OCH: The explanation for the qualified opinion in the audited financial statement 2017
On 05/04/2017, Ocean Hospitality & Service Joint Stock Company explained the The qualified opinion in the FS 2016 of the Company

I. CONSOLIDATED FINANCIAL STATEMENT

1. The qualified opinion
a. “As on 31/12/2016, the Company was recording a prepaid for Investment Promotion and Tourism Joint Stock Company (“Viptour”) with total amount of VND 40,600,000,000. This was the deposit for purchasing 4,055,800 shares of Viptour-Togi Joint Stock (subsidiary), including VND 18,714,461,700 co-owned by the Company and Viptour at Oceanbank. As at the date of making Financial Statement, the Company was working with Viptour to recover the advance payment in amount of VND 22,332,100,000. At the same time, the Company had receivable from VNT Co., ltd after extracting the provision was VND 140,840,574,000. On the date of making consolidated financial statement 2016, the Company was working with VNT Co., Ltd to collect this receivable. We did not gather enough information to evaluate the ability of recovering this advance payment. Therefore, we cannot identify if it is necessary to adjust these data or not”

Explanation: 
For the prepaid for Viptour, this partner was still running its business and production activities and showed the responsibility to the debt payment: On 30/08/2016, the Company continued working with Viptour about terminating the transferring contract. Viptour agreed to prepay the money after having the approval of General Meeting of Shareholders, using all shares of Viptour as the guarantee asset for the payment duty of Viptour.
For the receivable from VNT Co., Ltd: this was amount invested into the Real Estate Project whose owner was VNT Co., Ltd. The Company needed capital for its operation, the Company and VNT agreed to terminate the co-investment contract. The Company and VNT took responsibility to prepay the above capital. This partner was still running its business and production activities and showed the responsibility to prepay the above investment value. By the time of making this consolidated financial statement; VNT had paid one part of this amount for OCH. Moreover, OCH was carrying out the solutions to collect the rest amount. In 2016, OCH extracted the provision for these investments basing on the time of overdue regulated at Circular No. 228/2009/TT- BTC dated 07/12/2009. OCH believed in the extraction of the provision for bad debts was carefully and in accordance with the information collected by OCH at the time of making the financial statement.
b. As on 31/12/2016, NhaTrang Evening Star One Member Co., Ltd had the receivables from Trang Tien NhaTrang Tourism And Commercial Co., Ltd with the original debt of VND 35,552,260,551 and the interest of VND 35,552,260,551. As on date of making this consolidated, Executive Board, NhaTrang Evening Star was assessing the ability of recovering of these amounts. We did not gather enough information to evaluate the ability of recovering of these amounts. Therefore, we had not enough information to evaluate the ability to collect these amounts as well as we cannot identify if it is necessary to adjust these data or not”
Explanation: OCH and NhaTrang Evening Star One Member Co., Ltd. still continue implementing solutions to recovering these receivables. This partner was still in the business operation and was responsible for these receivables. Therefore, the Executive Board of the subsidiary of OCH believed that these receivables could be collected and no signal of devaluating the value on the date of making this consolidated financial statement.
c. As at 31/12/2016, the subsidiaries and Holding Company was stating the Short-term lending, Other receivable and investment or capital contribution into other units after extracting the provision was VND 273,205,129,440. At present, the Company had not defined the base to estimate the provision value need extracting. By the implemented auditing procedures, we could not define whether it was necessary to adjust the provision for bad debts and the provision for the devaluation for this investment or not.
Explanation: OCH and its subsidiaries still continued promoting the solutions to collecting these amounts and made the procedures on recovering the debts in accordance with laws. This partner was operating and showed the responsibility to the debt payment. In 2016, OCH and its subsidiaries extracted the provision for these investments basing on the time of overdue regulated at Circular No. 228/2009/TT- BTC dated 07/12/2009 and the careful evaluation basing on the audited financial statements and other information relating to the partners. On the date of making the consolidated financial statement, OCH and its subsidiaries had not collected the financial statements from these partners as the base for extracting the provision. OCH and its subsidiaries believed in the extraction of the provision for bad debts was carefully and in accordance with the information collected by OCH and the subsidiaries at the time of making the financial statement
2. Audit’s note

“As on 31/12/2016, Investment Organization Corporation (IOC) – the subsidiary of OCH had short-term debts whose value was higher than short-term asset and bigger accumulative loss could impact on the continual operation of IOC. However, the consolidated financial statement 2016 of the Company was still made on the base of the continual operation of IOC because Management Board of the Company believed that the Company would restructure the time of debt payment with credit institution basing on the income source from the business activities and continued receiving the support from the shareholders, investors. The qualified opinion did not relate to this note.
Explanation: 
At present, Investment Organization Corporation (IOC) was operating normally; the short-term debts exceeded the short-term assets and accumulative loss relating to the share issuance without the guaranteed assets for Maritime Bank. The cash flow for the business operation of the Company was positive and had stable revenue. Management Board of OCH and IOC believed that the Company would restructure the time of debt payment with credit institution basing on the income source from the business activities and continued receiving the support from the shareholders, investors, so this consolidated financial statement for the fiscal year finished on 31/12/2016 of the Company was still made on the base of continual operation of IOC.
II. SEPARATE FINANCIAL STATEMENT

The qualified opinions and explanations were similar to the explanations for the consolidated financial statement.
